




 

POLICY PROPOSAL  - HANDBOOK 
TITLE 4 , CHAPTER 10, SECTION 9  

Approval, Acknowledgment, and Administration of Gifts, Contracts, and 
Sponsored Programs 

(adding new subsections J and K; authorizing institution presidents to accept gifts of art and 
authorizing the Chancellor to accept endowment gifts of $50,000 or less) 

 

Additions appear in boldface italics; deletions are [stricken and bracketed] 
 

 

Section 9.  Approval, Acknowledgment, and Administration of Gifts, Contracts, and   
  Sponsored Programs .   

I. Introduction 
 

In order to establish a basis for approval of any proposed gift, contract, or sponsored program, 



H. Gifts intended to fully or partially fund a faculty or administrative position that are made 
on the condition that a particular person be offered a position within NSHE without 
going through the regular selection process will not be accepted; 

 
I. During the course of the selection process to fill a faculty or administrative position 

supported by a donor gift, no undue or inappropriate influence by or on behalf of the 
donor may be exerted; and 

 

J. While a donor may, if legally permissible, restrict the use of a gift, restricted gifts will not be 
accepted from a donor if a condition of the gift precludes NSHE or an institution from 
pursuing other work or scholarly activity. 

 
II. Gifts 

 

A gift to an institution of the NSHE, System Administration, or a special unit of the Chancellor’s 
Office may be accepted only by the Board of Regents, except as provided herein. A gift is 
defined as a benevolent donation, which does not require any commitment of institutional 
resources, or services other than the commitment made to carry out the agreed-upon intent of 
the donor for the use of the gift funds. A gift includes legally enforceable pledges, personal and 
real property, professional services and forgiveness of indebtedness. A grant will qualify as a 
gift, contract or sponsored program but not as a separate category for purposes of the Board 
of Regents' policy. The President of each institution or the Chancellor will accept gifts, or when 
required, recommend the Board of Regents' acceptance of gifts, regardless of the form of the 
gift, only after providing assurances: 

 
A. That all gifts to the endowment, loan, plant and current fund groups have been reported 

for information purposes or submitted to the Board of Regents for acceptance in 
accordance with guidelines established by the Chancellor’s Office which provide that; 

 
1. Current loan and endowment fund group gifts which are additions to previously 

approved or existing programs will not require Board of Regents’ approval before 
acceptance but will be summarized, along with all other gifts, and reported to the Board 
of Regents annually;  

 
2. Approved or existing programs will be defined by the Chancellor’s Office; 

 
3. Charitable remainder trusts, under which the institution is named as remainder man, 

must be approved by the Board of Regents before the remainder interest is 
transferred (acceptance) whether or not the trusts are guaranteed and/or managed by 
the Board of Regents. The gift is included in information reports to the Board of 
Regents in the year the remainder interest is received by the institution; 

 
4. All endowment funds will be administered in accordance with the Board of 

Regents' policy Title 4, Chapter 10. 
 

5. Endowment funds held in trust by foundations or others require Board of Regents' 
approval and are to be recorded on the general ledger of the institution or the 
System. The Chancellor’s Office will monitor the investment performance and 
management of these funds. The amount of the gift for information reports to the 
Board of Regents is the endowment income recorded in the institution's annual 
financial statements; 
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6. Endowment funds will not be accepted if they include requirements in perpetuity 
for delivery of goods or services to the donor or the donor's designee; 

 
7. Plant fund gifts must be recommended by the institution and accepted by the Board of 

Regents. The amount of the gift is included in the annual information report to the 
Board of Regents during the reporting period that the plant fund gift is recorded for 
annual financial statement purposes; 

 

8. Contributions, which are gifts only in part, must be accepted by the Board of Regents 
and also included in tests for acceptance of contracts and sponsored programs; 

 
9. If the administration or application of any gift does not comply with institutional policies or 

meet the criteria established in Section 9 (I). (above) the non-compliance will be reported 
to the Board of Regents for a determination as to whether or not the program should be 
terminated; 

 
10. Gifts to an institution, gifts to the Board of Regents on behalf of an institution, or gifts that 

can otherwise be determined to be for the benefit of a particular institution, will be 
transmitted to the institution for management as part of the institution's foundation 
endowment accounts, unless such transmittal is contrary to the express wishes of the 
donor. If the institution's foundation does not maintain endowment accounts, the NSHE 
shall manage the funds on behalf of the institution as part of the NSHE endowment pool. 

 
Any transfer of such funds to the foundation for such activities is subject to the institution 
having an operating agreement in place between the institution and the foundation 
providing for adequate accounting and oversight of such funds consistent with Board of 
Regents’ requirements specified in Title 4, Chapter 10, and shall further provide that the 
institution or NSHE may obtain the return of the principal and income of these funds for 
the purpose of depositing such funds in the NSHE endowment pool, subject to any 
investment restrictions that limit when such funds may be liquidated, under the following 
circumstances: 1) a material breach of the operating agreement, 2) the declaration of a 
financial exigency by the Board of Regents, or 3) without cause and effective June 30 
upon written notice to the institution no later than March 1 of the preceding year. 

 
11. Gifts to System Administration or special units of the Chancellor’s Office will be 

managed on behalf of System Administration or the special unit as part of the NSHE 
endowment pool. 

 
B. That the institution, System Administration, or special unit of the Chancellor’s Office has 

complied with all applicable federal income tax regulations and restrictions by donors; 
 
C. That expenditures for entertaining, hosting, travel expenses, or employee perquisites 

comply with Board of Regents' policies and procedures and will not be authorized by the 
institution's administration, System Administration, or special unit of the Chancellor’s Office 
unless the donor has been notified in writing that unrestricted gifts and the investment 
income from such gifts may be used for these purposes; 

 
D. That the institution System Administration, or special unit of the Chancellor’s Office has 

obtained an independent appraised evaluation of the property received when value is stated 
for insurance purposes, when the property is sold or recommended for sale by the 
institution, when the property is recorded officially on the institution's books and records, or  
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when the appraised value is a basis for compliance with tax law. Board of Regents' 
approval is specifically required for acceptance of all gifts of property except personal 
property with an estimated fair market value of less than $5,000.00; 

 
E. That costs for insurance, real property clean up or storage have been considered in 

calculating the obligations to the institution, System Administration, or special unit of the 
Chancellor’s Office in recommending to the Board of Regents the acceptance of gifts of 
property; 
 

F. That a donor's restriction on the sale or use of property is reported along with reason 
why the restriction is not unreasonable and should be accepted by the Board of 
Regents; 
 

G. That procedures for receipt and acknowledgment of non-cash gifts shall be the same as 
for cash gifts except that specific value cannot be placed on non-cash or in-kind gifts; 
 

H. That procedures have been established to provide for timely acknowledgments to 
donors by the President or Chancellor specifically on behalf of the institution, System 
Administration, or special unit of the Chancellor’s Office and the Board of Regents, 
including a written gift receipt issued in accordance with applicable federal income tax 



 
 
 
 

 
C. The institution, System Administration, and special units of the Chancellor’s Office will have 
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